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Budget was discussed in the House of Commons,
that the revenue of India in 1876-77 was 55,995,7852,
in 1877-78 53,635,472?., and the revenue for 1878-79
was estimated at 63,195,0002. Without desiring to
question the correctness of these figures as mere state-
ments of account, I believe it can be easily proved
that they are calculated to produce the most mis-
chievous and misleading conclusions as to the true
position of Indian finance. In the first place they
would seem to show that the revenue of India, which
is almost stationary, is rapidly increasing ; and in the
second place a most exaggerated opinion is likely to
be formed of the resources of the Indian Government.
If the items of revenue and expenditure for any year
are examined, it will be at once seen that the large
foregoing totals of revenue are arrived at by estimating
gross instead of net revenue, and by including amongst
the receipts many items which really do not represent
revenue, but expenditure. Thus the following is' an
official statement of the ordinary revenue and expen-
diture for the year 18 76-77.1 In making a com-
parison between revenue and expenditure, I think it
is fairer to select this year, because since the year
1876-77 the finances of India have been seriously
disturbed by the large expenditure caused by the
famine in Southern India and by the cost of the

1 See Finance and Revenue Accounts, printed  as  a Parliamentary
paper/No. 176, May 16, 1878.